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Economy
Initial Jobless Claims Decline:
In the week that ended October 27th, seasonally adjusted initial
unemployment claims were 214,000, a decrease of 2,000 from the
previous week’s upwardly revised 216,000. The 4-week moving average
increased to 213,750. This suggests the labor market is continuing to
remain tight.
 Productivity claims had their best consecutive quarters dating back
to 2015, suggesting a faster economic expansion may be possible
without an increase in inflation.
 The number of people with benefit claims to all programs for the
week ending October 13th increased 22,033 from the previous week
to 1,396,440. That number reflected a decrease of 241,000 from
the 1,637,584 receiving benefits dating back to one year ago.
Seasonally Adjusted Initial Claims
Source: U.S. Department of Labor

ISM Manufacturing Falls to Six-Month Low:
A report Thursday showed the Institute for Supply Management’s
manufacturing index fell to a six-month low of 58% in October, declining
from 60% a month earlier.
 Suggestions for why the index continues to drop are corporate
purchasing managers lamented rising prices, tariffs, shortages, and
waning foreign demand.
ISM Manufacturing Index

Source: Institute for Supply Management

Fixed Income
Treasury Trend Reverses:
Until early October, 10-Year Treasury yields were in an upward trend
channel dating back to mid-August. That trend reversed course during
October but the outstanding non-farm payroll jobs number released on
Friday has caused a breakout higher.
 As reflected in the below graph, yields peaked on October 5th hitting
3.23%. That marked a short-term high and since then a roughly
10bps corrective downward trend channel emerged until Friday.
Current 10-Year U.S. Treasury Yield

Source: Bloomberg

Municipal New Issuance Set to Decline:
Municipal new issuance hit $35 billion in October, the record high for the
year. That number is forecasted to decline down to a 2018 low of $7.5
billion during November according to Bloomberg’s municipal 30 day
visible supply.
 With midterm elections on the horizon that could affect interest rate
volatility and infrastructure policy, it is possible municipalities are
less willing to commit to new long-term capital planning.
Municipal New Issuance – Volume in Billions USD

Source: Bloomberg

Equities
Stock Struggles Continue:
Stocks ended the week lower on Friday with Apple, Inc. taking center
stage as its stock dropped over 7%, making it the worst losing session for
the company in years. The tech giant posted better than expected results
but its outlook disappointed. Adding to the sell-off was the company
saying for the first time in more than a decade it would not disclose unit
sales of products to investors.
 The S&P 500 index also suffered losses Friday for the first time in
four sessions. The broad market bounced off lows on Friday after
President Trump announced he believes the U.S. will reach a deal
with China over trade. That directly countered remarks by Larry
Kudlow, one of his advisors.
 Starbucks Corp. shares skyrocketed over 10% on Friday when the
company announced same-store sales growth of 4%.
 VeriSign Inc. was one of Friday’s largest gainers as the stock rose
over 17% when J.P. Morgan upgraded the company to neutral from
underweight.
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The information in this report has been obtained from sources considered to be reliable, but we do not guarantee
that it is accurate or complete. All projections are opinions of the author and are no guarantee of future financial
market or economic performance. This report is to be used for informational purposes only and in no event should
be construed as a solicitation to sell or offer to purchase a security. Carty & Co., Inc. does not provide tax,
accounting, or legal advice to our clients. For investment advice specific to your situation or additional information
on this or other topics, contact your Carty & Co., Inc. Rep and/or your tax or legal advisor. This report is the
intellectual property of Carty & Co., Inc. and may not be reproduced, distributed, or published by any person for
any purpose without Carty & Company’s express prior written consent.

