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Economy
Mortgage Applications Decline with Housing Sentiment:
On Wednesday the Mortgage Bankers Association’s Market Composite
Index showed a 4 percent decline in mortgage applications from a week
earlier.
 The Market Composite Index is a measurement of seasonally
adjusted mortgage loan application volume and the decline
represented its lowest level since December of 2014.
 "Rates increased slightly last week, as various job market indicators
showed a bounce back in job gains and an acceleration in wage
growth in October. The survey's 30-year fixed-rate, at 5.15
percent, was the highest since April 2010," said Joel Kan, MBA's
associate vice president of economic and industry forecasts.
"Application activity decreased over the week for both purchase and
refinance applications, with the overall market index down to its
lowest level since December 2014. The purchase index declined to
its lowest level since November 2016, but remained only slightly
below the same week a year ago. It's evident that housing
inventory shortages continue to impact prospective homebuyers
this fall."
 Fannie Mae’s Home Purchase Sentiment Index also decreased
during October, falling 2 points to 85.7 currently. This resumes a
recent downtrend. According to Fannie Mae, “The decline can be
attributed to decreases in five of the six components, including
those measuring consumer’s home buying and selling attitudes. The
net share of Americans who said it is a good time to buy a home fell
5 percentage points, and the net share who said it is a good time to
sell a home fell 3 percentage points.”
30-Year Fixed Mortgage Rate Trends Higher
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Fixed Income
Treasuries Hit Resistance Again:
The benchmark 10-Year U.S. Treasury yield hit a level of resistance
established by the 3.22% high reached on October 8th. This technical
level will represent a ceiling until yields are able to push and close above
it.
 The Fed did not raises rating during their November meeting last
week as expected, but the Bloomberg World Interest Rate
Probability odds show a high likelihood of a hike in December. The
10-year is more influenced by inflation that Fed rate hikes that
affect the short end of the curve. With the Fed continuing to raise
rates in December and a projected 3-4 times in 2019, this could
have a muting effect on inflation. The wild card is tariffs. With fewer
imports, particularly from China, this could push prices higher on
multiple sectors which should in turn increase 10-year and 30-year
yields.
 Something of note is as the 10-year yield has hit a double top over
the past couple weeks, the 30-year yield has continued higher. This
widening spread between the two is something we will continue to
monitor.
Current 10-Year U.S. Treasury Yield

Source: Bloomberg

Current 30-Year U.S. Treasury Yield
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Equities
Stock Struggles Continue:
Stocks sold off sharply Friday, led by selling in the technology sector.
Crude oil also entered bear territory with prices on West Texas crude
ending the week at $60 a barrel. That was the 10th consecutive session
loss for WTI.
 On Friday the S&P 500 had its largest decline in two weeks with 10
of the index’s 11 sectors dropping. In small-caps, the Russell 2000
index is showing a bigger red flag. The index is close to having its
50-day moving average fall below its long-term 200-day moving
average. When this happens, it is possible to foresee a short-term
sell off turn into a broader long-term decline.
 The Nasdaq 100 dropped more than 1.5 percent Friday and the
DJIA declined .77%. Walt Disney Co offset losses as it gained
1.72% with the announcement of Disney+, rivalling Netflix. Proctor
and Gamble was up 1.15% as it announced it would revamp
management structure while reducing its number of business units
from ten to six.
Global Market United States Index
Sector
Communication Services
3 Industries
Consumer Discretionary
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Financials
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Health Care
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Industrials
17 Industries
Information Technology
10 Industries
Materials
6 Industries
Utilities
6 Industries
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